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SUB J : OCCIDENTAL PETROLEUM'S SOVIET PROJECTS 

REF: 75 MOSCOW 4556 

1 . DURING CALL ON AMBASSADOR MARCH 16 ADMIRAL TAZEWELL SHEPARD OF 
OCCIDENTAL PETROLEUM EXPLAINED THAT COMPANY IS PRESENTLY SEEKING 
PRECISE DATA FROM SOVIETS REGARDING AMMONIA AVAILABILITY ANTI- 
CIPATED IN 1978 AND SPECIFIC LOADING/LANDING ARRANGEMENTS TO 

BE COMPLETED WITHIN NEXT TWO YEARS IN ORDER TO PLAN INITIAL SHIP- 
MENTS OF AMMONIA/SUPERPHOSPHORIC ACID CALLED FOR BY COMPANY'S 
LONG-TERM AGREEMENT. ACCORDING TO SHEPARD, OXY EXPECTS INFORMA 
TION TO BE OBTAINED WITHIN NEXT WEEK OR SO WILL PERMIT NEGOTIA- 
TIONS ON FERTILIZER PRICES AND WILL ALSO FACILITATE UNRAVELLING 
OF SHIPPING QUESTION. 

2. PRESENT TERMS OF AGREEMENT REQUIRE SOVIETS TO PROVIDE AMMONIA 
TO COMPANY FOB ODESSA AND TO PURCHASE SUPERPHOSPHORIC ACID CIF, 
THUS OBLIGING OXY TO TAKE CARE OF SHIPPING ARRANGEMENTS. OCY, IN 
VIEW OF RATHER UNHAPPY EXPERIENCE WITH TANKER OPERATIONS HOWEVER, 
IS HAVING SECOND THOUGHTS ABOUT THIS AND IS CONTEMPLATING ACCED- 
ING TO LONG STANDING SOVIET PROPOSAL FOR JOINT VENTURE IN TANKER 
OPERATIONS. WHILE SHEPARD NOTED THAT DETAILS OF ANY SUCH JOINT 
VENTURE REMAINED TO BE DETERMINED, SOME SORT OF MIXED COMPANY 
WHICH WOULD EITHER PURCHASE OR LEASE TANKERS FOR OPERATION UNDER 
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RANGEMENT (SINCE JACKSONVILLE IS NOT AMONG 40 U.S. PORTS OPEN TO 
SOVIET FLAG VESSELS). 

3. ALTHOUGH OXY INVESTED ABOUT DOLS. 500,000 IN DESIGNS FOR A 
TANKER CAPABLE OF CARRYING BOTH AMMONIA ( WHICH IS TRANSPORTED AT 
MINUS 28 DEGREES FAHRENHEIT) AND SUPERPHOPHORIC ACID (TRANSPORTED 
AT 150-180 DEGREES FAHRENHEIT), WORLD SHIPPING GLUT NOW INCLINES 
COMPANY TO LOOK FOR SUITABLE SHIPS AMONG EXISTING FLEETS. PRELIM- 
INARY CONDITION TO ANY SUCH ARRANGEMENT WILL BE AMEND MENT TO GEN- 
ERAL AGREEMENT IN ORDER TO CHANGE FOB/CIF PROVISION, SOMETHING 

OXY HAS NOT YET EXPLORED WITH SOVIETS. 

4. CONSTRUCTION OF INTERNATIONAL TRADE CENTER IS AGAIN PROGRESSEING 
AFTER SHOWDOWN LATE LAST WEEK, WHEN SOVIET INTRANSIGENCE ON IMPLE- 
MENTATION OF CONTRACT PROVISIONS BROUGHT PROJECT TO VERGE OF 
STANDSTILL. 

STOESSEL 
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